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Crochoslovak Alrlines have Italian approwal for the first of six
projected f1ighta via Hunioh and Innsbruck to & rolstively isolatad airfield
in Italy "for tho purpose of hauling out wood™. The US, skeptical of the
emounsod purpoao of the flights, han suggestod that Itelien officials main-
tain a olose survoillenoce ovor these operations. As an added precaution, US
Exbassy, Prague, has reoommended thet clearancos for the overflight of the US
cooupational rcones bo tuthorized only on condition that the aircraft be ro-
quired to land at lunich for inspection by US Army suthorities,

Woekly Intelligenco Suruaary Ho, 4

Satollite desire for Western Buropean Air Commnications

Satellite initiative at this timo in promoting air reolations with none
Communist oountries indicates a Soviet desire to accelerate penetration of
Wostern Burope and the Uear East. Though past US efforts to arrange recipro-
cal alr agroczenta were rejoected, the USSR now evidently believes that acceas
to the Weot by air is a sufficiently important objective to justify permitting
Testorn alr carriers to opercte beyond the Iron Curtair. Continued Setellite
eazornose to oxtend alr cperations to the West and the lear East has been evi-
denced by: {a) the Hungarinn proposal for an eir agreement with the US vhich
would grant her the right to overfly US ocoupation zoness (b) Ccechoslovek
efforts to secure US-type long-range oir transports from the US, Sweden, the
Hetherlends or Canada, in order to initiate already proposed alr gervices to
tho US and Hear East; (o) Yugoslav insistence on immediate negotiationa for an
Italien bilateral air agreement.

If the Soviet-dominated Satellites succeed in extending their air
cperatione to the West, the USSR would gain rapid sccess to strategiocally ime
portant areas and could support more effectively local Communist Party orpanie
zations in their efforts to sabotage the European Recovery Program. While,
theoretioally, on improvement of communications between Eastern and Western
Burope might contribute to the functioning of ERP, the USSR evidently calcu-
lates that any such contribution would be neglibible.

SURFACE TRANSPORTATION

l. The rccent Soviet offer to pay for 38 Lend-Loase Liberty ships
appears to indicate that the USSR does not anticipate open hostilities in the
near future, but does expect relaticns with the US to become increasingly
strained. Short of war, in which the US would teks military action ageinst
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t2o vososle irrecpectivo of their legel ctatus, it is important that ths USSR
T2 ungasoticncd olcin to the ships ir her possession, lest they bo secized
«3 tho hich 2228 or in ncatral ports oo a consoquonce of mounting temsion
(Cco 07 Verkly, 19 'aroh).

L. Tryocition by tho Groeck Govormoont of e forty percent tex on charter
ww o of Urcc: rarohint voocolo ohould subsbanticlly rolieve the precariocus
+ir =708 pocition oy £a20 Uovormment. The nerr tex may yield as ruch as
{T2,€79,000 cenlly in contrast to prosent Govermuent revemues of cozo
01,122,030 frca rorobont vocool taxes, Since the additional funds will bo
27t £ 1ergoly fro cperctions outcide Greeoe, tho lovy will impote litsle or
3 tarlsa en tho struincd (omestic econony. Ths action, in tho faco of cone
c1Q2irkle preczuro fren venlthy Groek shipoimers, indicates 2 poscidly otrenpth :-
irg ef tho internal pocition of the Athons Govermacnt ond reflccte efforts of
to Loriecn Ald Misuion to doavelop offective m=ans of forcing Greck shipowmer:
to pay part of tho coot of defense and rehabilitation,

8. Anticipated carly opening of the Soviet river navigation season .
beosuzo of a corperatively mild winter should substantially relieve the overall
treasport burden of tho USSR, Time thus gained vill enable & preater total
vl of rovimcnt by water, thus lightening the rail treffic load and expedit-
ing tronsportation into otherwise inaccessible areas,

¢. Eypticn strotopy for economic varfare on Palestine is revealed by
o rescat ruling that nll cxport applications required for transshipment of
ear:d ruot contain o statement that the caryo is not destined for Pelestine,
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